
Previous: 7,979.7 PSEi change: -0.77%

High: 7,956.7 Best: RRHI +1.79%

Low: 7,918.5 2nd best: AGI +1.73%

Close: 7,918.5 2nd worst: SECB -2.45%

Val. traded (mn): 2,600.4 Worst: BDO -2.68%

Tenor Change Yield Tenor Change Yield

3 months - 3.3190 5 years +0.0250 4.1980

6 months -0.0120 3.5060 7 years +0.0310 4.3530

1 year +0.0080 3.6950 10 years +0.0090 4.4680

2 years +0.0050 3.9090 20 years +0.0150 4.8280

3 years +0.0110 4.0030 30 years +0.0190 4.8080

4 years +0.0180 4.1010

Previous Close Previous Close

PHP/USD 52.050 52.105 EUR/USD 1.0982 1.1075

Tenor Change Yield Tenor Change Yield

3 months - 1.9765 5 years - 1.3865

6 months - 1.8671 10 years - 1.4961

2 years - 1.5040 30 years - 1.9626

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US markets were closed for Labor Day. Asian equities moved lower as tariffs on both US and Chinese goods took effect. Meanwhile, European equities rose on

slight improvement in manufacturing data in the Eurozone.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors await the release of local CPI data this Thursday. Meanwhile, local fixed income yields continue to inch up despite expectations of a

slowdown in inflation, while the Philippine Peso weakened amid the next phase implementation of US tariffs on Chinese imports.

 The Philippine Peso weakened as the US and China started the next phase of 
its tariff implementation of 15% on $112 billion Chinese goods escalating 
uncertainty of its resolution any time soon. The USD/PHP pair closed at 52.105 
(+0.11% DoD). 

 Local fixed income yields continued to rise with yields up by 1.17 bps DoD, on 
average, led by the belly of the curve which rose 2.13 bps, followed by the long-
end up by 1.43 bps. This was despite the below target inflation expectation of the 
market. 

 Local equities fell yesterday as the market awaits for the CPI data this Thursday 
and continues to expect inflation's further slowdown driven by fallling rice and oil 
prices. The PSEi fell by -0.77% DoD closing at 7,918.5. Yesterday's decline was 
led by the banks, namely BDO Unibank (PSE Ticker: BDO; -2.68% DoD) followed 
by Security Bank Corp. (SECB; -2.45%). 

 Last week, the Asia United Bank's (AUB) board of directors approved a Php30 
billion bond program, and is targeting to schedule the maiden issue by next 
quarter which will be a fixed rate note. AUB Executive Vice President Antonio V. 
Agcaoli mentioned that no financial details have been determined as the coupon 
and such will be market-determined. 

 The IHS Market Philippines Manufacturing PMI was at 51.9 in August (vs 52.1 
in July), signalling a modest improvement in the health of the Philippine 
manufacturing sector. Meanwhile, output increased, but it was the slowest in four 
months, linked to the softening in the rate of new order growth. Moreover, 
increase in new business was the least marked in 13 months but remained strong 
overall, although some firms were impacted by moonsoons and the drop in 
demand from foreign clients. 
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 US equities did not move with stock exchanges closed for Labor Day. The DJIA 
closed at 26,403.28 while the S&P 500 ended at 2,926.46 last Friday. 

 Asian equities moved lower as tariffs on both US and Chinese goods took effect. 
US imposed a 15% tariff on USD112 bn Chinese goods, while China raised tariffs 
on some of the USD75 bn US goods. Despite overall negative sentiment, Chinese 
stocks rose as Beijing signaled measures to stimulate its economy. The MSCI APxJ 
closed at 493.77 (-0.18% DoD). 

 European equities rose as manufacturing data in the Eurozone slightly improved. 
Markit manufacturing purchasing managers index for the Eurozone improved from 
46.5 in July to 47.0 in August. However, this level is still below the 50.0 mark which 
means manufacturing activity is still weakening. The MSCI Europe closed at 128.26 
(+0.34% DoD). 

 US Treasury yields did not move as exchanges were closed for Labor Day. The 
US 10Y Treasury yield was 1.4961 and the 2Y was 1.504 as of previous trading 
day.  

 The US Dollar remained flat on thin trading. The DXY index closed near its since 
May 2017 at 98.9160 (+0.00% DoD). 


